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ECONOMICS 
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Time : 3 Hours Max. Marks : 80 

SECTION-A 

Answer all questions in one word to maximum of two sentences. Each question 

carries one mark. 

1. EconomiG good. 

2. Inferior good. 

3. Wealth definition of economics. 

4. Marginal rate of transformation. 

5. Utility. 

6. Marginal cost. 

7. Quantity demanded. 

8. Interest. 

9. Quasi rent. 

10. Price. (10x1=10 Marks) 
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SECTfON-B 

. . . ·h ·Ea~hquestion carries two marks. , 

• · ding one paragrap · . · 
Answer any eight questions not excee 

11. 'Explain consumer equilibrium. . 

. , d substitution effect. 
12. Distinguish betwi3en ,pnce effect an 

· f conomics -
13. Explain positive economics and norma ,ve e_ 1 • 

14. Fixed cost ar1d variable cost. 

15. Law of variable propof1ion. 

16. Briefly explain scarcity definition of economics. 

. d . ts along a demand curve. 
17. Distinguish between shifts in demand an movemen _ 

18. Explain perfectly elastic demand.and perfectly inelastic demand diagrammatically. 

19. What is Giffen paradox ? 

20. What are conspicuous consumption ? 

. 21 . Explain localization of industry. 

22. Explain break-even point. 

SECTION-C 

(8.x2=16 Marks) 

Answer any six qu~stions not exceeding 120 words. Each question carries four marks. 

23. Define law of supply. What are the determinants of supply? 

24. What do you understand by division of labour? Explain its advantages. 

25. Discuss innovation theory of profit 

26. What are the central problems of an economy ? Why do they arise ? 

27. Explain the law of diminishing marginal utility. 

28. Explain consumer surplus, illustrate it diagrammatically. 

29. What are the causes of localiz~tion of industry ? 

30. Discuss the methods for the derivation of economic laws. 

31. Explain the relationship between total cost, average cost and marginal cost. 

(6x4=24 Marks) 
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SECTION'-D 
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. 

Answer any two questions not exceeding four pages. Each question carries fifteen.marks. 
' . . 

32. Briefly explain the definitions, meaning and scope.of econoniic science. 

33. State and explain the law of demand. State the exceptions to the law of demand. 

34. State and eXpla'.in the Ricardian theory of rent, illustrate it diagrammatically, what 
are its limitations ?- · · 

. . . , 

35. Explain the law of retu:rns to scale, why do retu~ns to scale operate ? (2x15=30 ~arks) 
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